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DIRECTORS’ Review

The Directors of the company are pleased to present the Interim Financial Statements for the quarter
ended 30 September 2025.

Operating & Financial Results

During the Quarter ended September 30, 2025, your company earned a gross profit of Rs. 874 million
on sales of Rs. 6,274 million, compared to a gross profit of Rs. 930 million on sales of Rs. 7,020 million
in the corresponding period of the previous financial year. During the period under review, your company
recorded a net profit of Rs. 56.60 million (EPS: Re. 0.11 per share), compared to a net profit of Rs. 10.9
million (EPS: Re. 0.02 per share), in the corresponding period.

Performance Overview

A brief overview of performance of your company for the quarter ended 30 September 2025 is discussed
below:

Weaving Division

The weaving division continued its steady upward trend in Q1 FY-26, posting a gross profit of Rs. 468.93
million against Rs. 443.39 million in the corresponding period. This reflects continued operational
efficiency and resilience despite persistent challenges in the textile sector. The favorable shift in the
macroeconomic environment, including easing inflationary pressures and the State Bank of Pakistan’s
reduction in policy rates, helped stabilize input costs and support demand recovery.

Looking forward, the division is positioned to benefit from greater export opportunities, a more stable
exchange rate, and industrial growth. By continuing to focus on cost optimization, capacity utilization,
and market expansion, the weaving division is expected to strengthen its contribution to the Company’s
overall profitability and sustain growth momentum in the evolving economic landscape of Pakistan.

Dyeing Division

In FY 2025, the global retail landscape faced mounting headwinds, marked by escalating operational
costs, supply chain bottlenecks, and fiercer e-commerce rivalry. Rising energy and raw material prices
further compressed margins, while continued supply chain inefficiencies added both delays and financial
strain. At the same time, the worldwide pivot toward sustainability compelled Pakistani dyeing houses
to allocate resources to eco-friendly initiatives, intensifying cost pressures. Moreover, the accelerating
digital shift in e-commerce demanded swift technological adaptation and fresh capital investment.
Collectively, these pressures weighed on the dyeing unit’s resilience, making it harder to maintain cost
competitiveness, strict compliance, and dependable lead times, even with our established capabilities.

Despite these conditions, the Division’s gross profit remained almost unchanged at Rs. 467.59 million
in Q1 FY-26, nearly the same as Rs. 468.91 million recorded in Q1 FY-25. To mitigate the adverse
effects of these challenges, the management implemented a comprehensive strategy, focusing on
cost management, process innovation, resource optimization, and fostering a culture of continuous
improvement. Despite current headwinds, there is optimism that easing inflation and declining interest
rates will drive a demand rebound, positively impacting the textile sector in the near future.
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Genertek Division

As part of a 7.2MW renewable energy program, the Company has advanced its sustainability and
efficiency agenda with the successful commissioning of a 4.5 MW solar photovoltaic plant in September
2025 at its manufacturing facility. The remaining 2.7 MW is scheduled for completion by the end of the
second quarter of the current financial year, after which on-site solar generation is expected to meet over
20% of the Company’s operational electricity needs. After the commissioning of 7.2 MW, the company
also plans to install an additional 3.0 MW solar photovoltaic plant. This transition will lower unit energy
costs, reduce exposure to tariff volatility, and support national objectives by curbing reliance on imported
fuels and associated carbon emissions.

Previously, process heat for our thermal-oil circuits was generated through natural gas fired heaters. To
structurally lower energy intensity and diversify the fuel mix, the Company has successfully installed its
biomass-fired thermal-oil heater, with operations commenced in September 2025. The unit is projected
to deliver significant recurring fuel savings, while simultaneously reducing exposure to gas-tariff
volatility and supply constraints, improving cost predictability across dyeing and finishing operations,
and advancing our decarbonization agenda through the use of locally sourced, sustainable biomass. The
system will be seamlessly integrated with existing process-heat loops and controls to ensure thermal
stability, product quality, and operational reliability.

Future Outlook

Over the past year Pakistan’s textile exports have shown signs of recovery, particularly in value-added
segments such as knitwear, readymade garments, and bedding, which are leading growth. The textile
sector’s share of total exports rose to 53.8% in the FY-25 as against 52.8% in comparative period,
illustrating that the industry remains a backbone of national foreign exchange generation. However, this
recovery is fragile, and sustained growth will depend on how well exporters can shift from commodity
yarns toward higher margin finished products, while navigating trade barrier pressures in major markets.

Looking ahead, global growth is projected at 3.1% in 2026, with China at 4.2%, the Euro area at
1.2 %, the Middle East and Central Asia at 3.5%, and emerging and developing economies at 4.0%.
These projections sit against cyclical headwinds and ongoing realignments in global trade. Geopolitical
flashpoints including the Russia-Ukraine conflict, heightened tensions in the Middle East, and persistent
US—-China trade and technology frictions continue to unsettle supply chains, amplify energy-market
volatility, and weigh on sentiment. Climate-related risks further cloud the outlook, particularly for food
and resource security. Nevertheless, headline inflation is expected to ease from 5.7% in 2024 to 4.2% in
2025 and 3.6% in 2026 supported by moderating commodity prices.

Against this backdrop, Pakistan’s textile sector faces a balanced mix of opportunity and risk. Demand for
value-added categories is expected to remain firm, offering scope to consolidate positions in key export
markets. At the same time, recent flooding in Punjab and surrounding regions has disrupted logistics and
damaged crops, threatening domestic raw-material availability, pushing up input costs, and potentially
necessitating higher cotton imports. Structural constraints, elevated input and energy costs, reliance on
imported raw materials, delays in sales-tax refunds, and policy uncertainty continue to pressure margins.
Sustained growth will depend on a stable and supportive policy framework, timely refunds, competitive
energy pricing, and improved supply-chain resilience.

In addition, the Company is establishing an apparel unit with an initial capacity of 5,000 garments per
day per shift, with commercial production targeted for Q2 FY-26. This forward integration is expected
to deepen the value-added mix, enhance customer wallet share, and contribute meaningfully to both
revenue growth and bottom-line profitability in the near term. Management believes these initiatives,
together with our energy program and product-mix upgrade, will reinforce competitiveness in an evolving
global textile landscape.

In this environment, your Company is strategically positioned to capitalize on the global shift toward
value-added textiles. A major step in this direction is the establishment of our state-of-the-art Apparel
Unit. This initiative aligns with global trends and domestic imperatives, enabling the Company to diversify
its product mix, strengthen its presence in high-margin categories, and contribute meaningfully to
Pakistan’s export growth.
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CONDENSED INTERIM

FINANCIAL STATEMENTS
For the Quarter ended 30 September 2025
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2025

EQUITY AND LIABILITIES
Share capital and reserves

Authorized share capital

2,200,000,000 (30 June 2025: 2,200,000,000)
ordinary shares of Rupee 1 each (Restated)
300,000,000 (30 June 2025: 300,000,000)
preference shares of Rupee 1 each (Restated)

Issued, subscribed and paid-up share capital

509,110,110 (30 June 2025: 509,110,110)
ordinary shares of Rupee 1 each (Restated)

Capital reserves

Share premium reserve
Fair value reserve FVTOCI investment
Surplus on revaluation of operating fixed assets - net of tax

Revenue reserves

General reserve
Accumulated profit

Total equity
LIABILITIES
Non-current liabilities

Long term financing - secured

Lease liability

Deferred liabilities

Deferred income - Government grant

Current liabilities

Trade and other payables

Accrued mark-up

Short term borrowings - secured
Current portion of non-current liabilities
Provision for taxation - net

Unclaimed dividend

Total liabilities

Contingencies and commitments

TOTAL EQUITY AND LIABILITIES

Un-audited
30 September
2025

Note Rupees

2,200,000,000
300,000,000

Audited
30 June
2025
Rupees

2,200,000,000

300,000,000

2,500,000,000

2,500,000,000

509,110,110

213,406,310
100,097,275
4,622,280,962

788,199,282
4,095,935,827

509,110,110

213,406,310
100,097,275
4,633,442,877

788,199,282
4,028,174,177

10,329,029,766

10,272,430,031

4 1,975,808,221
58,164,111
431,547,838
88,139,187

1,638,347,898
14,208,427
469,911,292
97,029,653

2,553,659,357

2,219,497,270

5,858,627,291
91,784,584
7,926,288,612
539,012,236
15,116,042
8,423,728

5,822,325,340
133,176,343
7,409,319,105
568,405,174
51,037,272
8,423,728

14,439,252,493

13,992,686,962

16,992,911,850

16,212,184,232

27,321,941,616

26,484,614,263

The annexed notes form an integral part of these condensed interim financial statements.
|". I""n’lll'h.l_'l"qll"'lu t
J

A

AAMIR FAYYAZ SHEIKH

CHIEF EXECUTIVE

DIRECTOR
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ASSETS
Non-current assets

Fixed assets

Right-of-use asset
Intangible asset

Long term investment

Long term loans

Long term security deposits

Current assets

Stores, spares and loose tools
Stock-in-trade

Trade debts

Loans and advances

Short term deposits and prepayments
Sales tax recoverable

Other receivables

Short term investments

Cash and bank balances

Non-current asset classified as held for sale

TOTAL ASSETS

8 Kohinoor Mills Limited

Un-audited Audited
30 September 30 June
2025 2025
Note Rupees Rupees

6 13,304,974,186

12,809,245,927

63,531,900 20,842,187
8,398,267 5,728,310
164,798,062 164,798,062
5,352,141 5,758,328
145,167,791 134,195,599

13,692,622,347

13,140,568,413

1,167,178,558 991,501,873
5,353,164,019 || 5,308,117,799
4,182,408,704 || 4,096,690,353
512,103,991 350,643,616
60,552,598 24,439,079
1,347,278,280 || 1,325,293,888
68,625,474 55,033,870

7 144,649,611 374,618,127
791,776,427 815,725,638
13,627,337,662 13,342,064,243
1,981,607 1,981,607

13,629,319,269

13,344,045,850

27,321,941,616 26,484,614,263

..
KAMRAN SHAHID
CHIEF FINANCIAL OFFICER




CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (un-AupITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2025

REVENUE
COST OF SALES

GROSS PROFIT

DISTRIBUTION COST
ADMINISTRATIVE EXPENSES
OTHER EXPENSES

OTHER INCOME

PROFIT FROM OPERATIONS
FINANCE COST

PROFIT BEFORE LEVY & TAXATION
LEVY

PROFIT BEFORE TAXATION
TAXATION

PROFIT AFTER TAXATION

EARNINGS PER SHARE - BASIC AND DILUTED

The annexed notes form an integral part of these condensed interim financial statements.

A

AAMIR FAYYAZ SHEIKH
CHIEF EXECUTIVE

Note

IMRAT AAMIR FAYYAZ

Quarter ended

30 September
2025
Rupees

6,274,023,700
(5,399,604,933)

30 September

2024
Rupees

7,020,089,367
(6,090,215,389)

874,418,768

929,873,978

(313,095,552)
(205,870,788)
(36,340,207)

(341,616,223)
(168,887,779)
(11,403,450)

(555,306,547)

(521,907,452)

319,112,221 407,966,526
32,548,640 42,591,550
351,660,860 450,558,076
(254,929,434) (365,214,372)
96,731,427 85,343,704
(47,972,835) (70,306,732)
48,758,591 15,036,972

7,841,144 (4,161,224)
56,599,735 10,875,748
0.11 0.02

Ndrm.

KAMRAN SHAHID

CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (un-auprTeD)
FOR THE QUARTER ENDED 30 SEPTEMBER 2025

Quarter ended

30 September 30 September
2025 2024
Rupees Rupees
PROFIT AFTER TAXATION 56,599,735 10,875,748
OTHER COMPREHENSIVE INCOME

Items that will not be reclassified to profit or loss:

Fair value adjustment arising on remeasurement of investment
at fair value through other comprehensive income - -

Deferred income tax relating to this item - -

Items that may be reclassified subsequently to profit or loss = -

Other comprehensive income for the period - net of tax - -

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 56,599,735 10,875,748

The annexed notes form an integral part of these condensed interim financial statements.

A Iﬁ_@muﬂ‘m{- A,

AAMIR FAYYAZ SHEIKH IMRAT AAMIR FAYYAZ KAMRAN SHAHID

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (un-AupITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (used in) / generated from operations

Income tax paid
Finance cost paid
Net decrease in long term loans to employees

Net increase in long term security deposits

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment
Intangible assets acquired

Proceeds from disposal of operating fixed assets
Dividend received

Short term investments-net

Net cash (used in) / from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing obtained

Repayment of long term financing

Lease liability paid

Short term borrowings - net

Net cash from / (used in) financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

10

Quarter ended

30 September
2025
Rupees

(22,900,997)

30 September
2024
Rupees

419,590,762

(114,416,376)

(296,321,194)
406,187

(10,972,192)

(196,264,937)

(533,432,743)
1,135,251
(5,096,449)

(421,303,575)

(733,658,878)

(444,204,572)

(314,068,116)

(620,862,568)

(42,898,220)

(4,132,508) -
3,850,000 11,611,393
6,776,485 8,237,997
229,968,516 683,102,684
(384,400,075) 660,053,854
363,124,000 -
(72,942,070) (91,705,624)
(2,496,000) -
516,969,506 || (112,679,544)
804,655,436  (204,385,168)
(23,949,211) 141,600,570
815,725,638 473,500,537
791,776,427 615,101,107

The annexed notes form an integral part of these condensed interim financial statements.

. -‘.h. 1 ..|
A — (e T
AAMIR FAYYAZ SHEIKH IMRAT AAMIR FAYYAZ
CHIEF EXECUTIVE DIRECTOR
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SELECTED NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2025

1.

2.1.

2.2.

3.1

THE COMPANY AND ITS OPERATIONS

Kohinoor Mills Limited (“the Company”) is a public limited company incorporated on 21 December
1987 in Pakistan under the Companies Ordinance, 1984 (now Companies Act, 2017) and its
shares are quoted on Pakistan Stock Exchange Limited. Manufacturing units (dyeing, weaving,
power generation and apparel) and registered office of the Company is situated at 8-K.M., Manga
Raiwind Road, District Kasur. Marketing office of the Company is situated at Office No. 815, 8th
Floor, Uni Centre, Serai Quarters, I.I Chundrigar Road, Karachi. The Company is principally engaged
in the business of textile manufacturing covering weaving, bleaching, dyeing, buying, selling and
otherwise dealing in yarn, cloth and other goods and fabrics made from raw cotton and synthetic
fiber and to generate and supply electricity.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

« International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;
and

« Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
have been followed.

These condensed interim financial statements do not include all the information and disclosures
required in annual financial statements and should be read in conjunction with the annual audited
financial statements of the Company for the year ended 30 June 2025. These condensed interim
financial statements are un-audited and are being submitted to the shareholders as required by
the Listed Companies (Code of Corporate Governance) Regulations, 2019 and Section 237 of the
Companies Act, 2017.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policy information and methods of computations adopted for the
preparation of these condensed interim financial statements are the same as applied in the
preparation of the preceding audited annual published financial statements of the Company for the
year ended 30 June 2025.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires the
management to exercise its judgment in the process of applying the Company’s accounting policies.
Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.
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4.1

14

During preparation of these condensed interim financial statements, the significant judgments
made by the management in applying the Company’s accounting policies and the key sources of
estimation and uncertainty were the same as those that applied in the preceding audited annual
published financial statements of the Company for the year ended 30 June 2025.

Un-audited Audited
30 September 30 June
2025 2025
Rupees Rupees
LONG TERM FINANCING - SECURED

Opening balance 2,094,188,761 1,793,320,514
Add: Obtained during the period / year 363,124,000 744,042,912
Less: Repaid during the period / year (72,942,070) (482,933,581)
Add: Adjustment due to impact of IFRS - 9 during the period / year - 1,525,519
Add: Deferred income amortized during the period / year (Note 4.1) 8,890,465 38,233,397
2,393,261,156 2,094,188,761
Less: Current portion shown under current liabilities 417,452,935 455,840,863

1,975,808,221 1,638,347,898

This represents net impact of benefit of loans obtained under the schemes of State Bank of Pakistan
at below market rate of interest.

CONTINGENCIES AND COMMITMENTS

Contingencies

There is no significant change in the status of contingencies as reported in the preceding audited

annual published financial statements of the Company for the year ended 30 June 2025 except for

the following:

(i)  Bank guarantees of Rupees 22.599 million (30 June 2025: Rupees 26.935 million) are given
by the banks of the Company in favour of Lahore Electric Supply Company Limited against
electricity connections.

Commitments

(i) Aggregate commitments for capital and revenue expenditures are amounting to Rupees
111.940 million and Rupees 290.646 million (30 June 2025: Rupees 396.077 million and
Rupees 224.303 million) respectively.

(i) Post dated cheques amounting to Rupees 509.636 million (30 June 2025: Rupees 134.039
million) are issued to creditors of the Company.

Kohinoor Mills Limited



6.1

FIXED ASSETS
Property, plant and equipment

Operating fixed assets (Note 6.1)

Capital work-in-progress (Note 6.2)

Operating fixed assets

Opening net book value

Add: Cost of additions during the period / year (Note 6.1.1)

Less: Book value of deletions during the period / year (Note 6.1.2)
Less: Depreciation charged during the period / year

Closing net book value

6.1.1Cost of additions

Freehold land

Factory building

Plant and machinery

Electric installations

Furniture, fixtures and equipment
Computers

Motor vehicles

6.1.2Book value of deletions

6.2

Plant and machinery
Motor vehicles

Capital work-in-progress

Plant and machinery

Electric installations

Furniture, fixtures and equipment
Buildings

Stores held for capital expenditures
Unallocated capital expenditure

Un-audited
30 September
2025
Rupees

11,212,943,908
2,092,030,278

Audited
30 June
2025
Rupees

11,338,078,217
1,471,167,710

13,304,974,186

12,809,245,927

11,338,078,217

11,535,325,319

= 379,665,075
11,338,078,217 11,914,990,394
649,263 44,391,533
124,485,046 532,520,644

11,212,943,908

11,338,078,217

= 19,530,725

= 33,120,272

= 230,640,785

= 17,225,429

= 10,405,096

= 11,919,149

o 56,823,619

= 379,665,075

= 41,763,130

649,263 2,628,403
649,263 44,391,533
1,516,182,118 656,011,863
245,626,558 175,064,732
34,105,645 22,178,516
86,625,243 36,637,925
5,948,730 472,075,477
203,541,984 109,199,197

2,092,030,278

1,471,167,710
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SHORT TERM INVESTMENTS
At fair value through profit or loss
Mutual funds:

MCB Cash Management Optimizer
1,242,139.2226 (30 June 2025: 3,520,348.139) units

NBP Money Market Fund
1,441,459.0491 (30 June 2025: 1,441,459.0491) units

Add: Fair value adjustment

Kohinoor Mills Limited

Un-audited Audited
30 September 30 June
2025 2025

Rupees Rupees
129,831,413 359,554,277
14,461,870 14,427,035
144,293,282 373,981,312
356,329 636,815
144,649,611 374,618,127
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COST OF SALES

Raw material consumed

Chemical consumed

Salaries, wages and other benefits
Employees' provident fund contributions
Cloth conversion and processing charges
Fuel, oil and power

Stores, spares and loose tools consumed
Packing material consumed

Repair and maintenance

Insurance

Other manufacturing expenses

Depreciation on operating fixed assets

Work-in-process inventory
Opening stock

Closing stock
Cost of goods manufactured
Finished goods inventory

Opening stock
Closing stock

Kohinoor Mills Limited

Un-audited
Quarter ended

30 September 30 September
2025 2024
Rupees Rupees
3,676,207,962 4,559,162,092
435,679,153 441,318,537
312,862,536 333,152,233

18,771,458 20,086,292
98,314,341 73,315,156
754,417,306 754,169,773
118,302,991 104,471,543
33,507,677 39,330,822
28,007,314 20,616,105
13,056,318 12,429,272
40,432,329 44,515,990
119,557,370 122,989,679
5,649,116,755 6,525,557,494
486,084,056 506,883,363
(710,387,161) (756,678,468)
(224,303,105) (249,795,105)
5,424,813,650 6,275,762,389

2,898,093,192
(2,923,301,909)

3,056,904,217
(3,242,451,217)

(25,208,717)

(185,547,000)

5,399,604,933

6,090,215,389




10. CASH GENERATED FROM OPERATIONS

10.1

Profit before levy and taxation

Adjustments for non-cash charges and other items:

Depreciation on operating fixed assets
Depreciation on right of use asset
Dividend income

Gain on sale of operating fixed assets - net
Adjustment due to impact of IFRS-9 on long term financing

Amortization of intangible Assets
Amortization of deferred grant
Finance cost

Working capital changes (Note 10.1)

WORKING CAPITAL CHANGES
(Increase) / decrease in current assets

Stores, spares and loose tools
Stock-in-trade

Trade debts

Loans and advances

Short term deposits and prepayments
Other receivables

Sales tax recoverable

Decrease in current liabilities

Trade and other payables

Un-audited
Quarter ended

30 September 30 September
2025 2024
Rupees Rupees
96,731,427 85,343,703
124,485,046 130,489,876

2,778,959 -
(6,776,485) (8,237,997)
(3,200,736) (2,546,728)
8,890,465 15,402,316
1,462,552 -
(8,890,465) (10,063,089)
256,016,971 349,812,056
(494,398,730) (140,609,375)
(22,900,997) 419,590,762
(175,676,685) 13,720,604

(45,046,220)
(85,718,351)
(161,460,375)
(36,113,519)
(13,591,604)
(21,984,392)

45,192,416

(264,687,783)
(68,400,697)
31,709,821
(28,544,836)
29,301,602
(367,663,328)

513,955,242

(494,398,730)

(140,609,375)
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12. RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

0]

Fair value hierarchy

Judgements and estimates are made in determining the fair values of the financial instruments
that are recognised and measured at fair value in these condensed interim financial statements. To
provide an indication about the reliability of the inputs used in determining fair value, the Company
has classified its financial instruments into the following three levels. An explanation of each level
follows underneath the table.

Recurring fair value measurements
At 30 September 2025 - un-audited Level1 Level 2 Level 3 Total
.............................. (RUPEES) ceuvvrrrnenenrennecnnennnnnns

Financial assets
Investments at fair value

through profit and loss 144,649,611 - - 144,649,611
Investment at fair value

through other comprehensive income - - 164,798,062 164,798,062
Derivative financial assets - 701,354 - 701,354
Total financial assets 144,649,611 701,354 164,798,062 310,149,027
Recurring fair value measurements

At 30 June 2025 - audited Level 1 Level 2 Level 3 Total

.............................. (RUPEES) .reerevnnenncnenrnnnnnnnes

Financial assets
Investments at fair value

through profit and loss 374,618,127 - - 374,618,127
Investment at fair value

through other comprehensive income - - 164,798,062 164,798,062
Derivative financial assets - 701,354 - 701,354
Total financial assets 374,618,127 701,354 164,798,062 540,117,543

The above table does not include fair value information for financial assets and financial liabilities
not measured at fair value if the carrying amounts are a reasonable approximation of fair value.
Due to short term nature, carrying amounts of certain financial assets and financial liabilities are
considered to be the same as their fair value. For the majority of the non-current receivables, the
fair values are also not significantly different to their carrying amounts.

There was no transfer in and out of level 1 and level 3 measurements.

The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as
at the end of the reporting period.

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded
derivatives, and equity securities) is based on quoted market prices at the end of the reporting
period. The quoted market price used for financial assets held by the Company is the current bid
price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example,
over-the-counter derivatives) is determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific estimates. If all significant
inputs required to fair value an instrument are observable, the instrument is included in level 2.
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Level 3: If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3. This is the case for unlisted equity securities.

Valuation techniques used to determine fair values

Specific valuation techniques used to value financial instruments include the use of quoted
market prices or dealer quotes for similar instruments and the fair value of the remaining financial
instruments is determined using discounted cash flow analysis.

Fair value measurements using significant unobservable inputs (level 3)

The following table presents the changes in level 3 items for the Quarter ended 30 September
2025:

Unlisted equity

security

Rupees
Balance as on 30 June 2024 - Audited 22,380,302
Add/(Less): Surplus/(Deficit) recognized in other comprehensive income -
Balance as on 30 September 2024 - Unaudited 22,380,302
Add: Surplus recognized in other comprehensive income 142,417,760
Balance as on 30 June 2025 - Audited 164,798,062
Add/(Less): Surplus/(Deficit) recognized in other comprehensive income -
Balance as on 30 September 2025 - Unaudited 164,798,062

Valuation inputs and relationships to fair value

The following table summarises the quantitative information about the significant unobservable
inputs used in level 3 fair value measurements.

Range of inputs
. (probability- . .
Fair value as at weighted Relationship of
Description Vallua.tlon Uno.bservable average) uno.bservable
t inputs inputs
Un-audited Audited :
30 September to fair value
30 September| 30 June
2025
2025 2025
Rupees Rupees
Investment
Security General Insurance 164,798,062 164,798,062 Dividend Dividend Increase /
Company Limited growth model  growth rate 6.50% decrease in
Risk adjusted terminal growth
discount rate 15.57% factor by 1%
and decrease
/ increase in

discount rate by
1% would increase
/ decrease fair
value by Rupees
+48.592 million /
-31.037 million.

There were no significant inter-relationships between unobservable inputs that materially affect fair

values.

Kohinoor Mills Limited



13.

(i)

Valuation processes

Independent valuer performs the valuation of non-property item required for financial reporting
purposes, including level 3 fair values. The independent valuer reports directly to the chief financial
officer. Discussions of valuation processes and results are held between the chief financial officer and
thevaluationteamatleastonceeverysixmonth,inlinewiththe Company’s halfyearly reporting period.

The main level 3 inputs used by the Company are derived and evaluated as follows:

Dividend growth model for unlisted equity investment considers the present value of future
dividends discounted using Weighted Average Cost of Capital.

Changes in level 2 and 3 fair values are analysed at the end of each half yearly reporting period
during the valuation discussion between the chief financial officer and the independent valuer. As
part of this discussion the independent valuer presents a report that explains the reason for the fair
value movements.

RECOGNIZED FAIR VALUE MEASUREMENTS - NON-FINANCIAL ASSETS

Fair value hierarchy

Judgements and estimates are made for non-financial assets that are recognized and measured
at fair value in these condensed interim financial statements. To provide an indication about the

reliability of the inputs used in determining fair value, the Company has classified its non-financial
assets into the following three levels.

At30 aﬁ?atﬁz}l::; 2025 Level 1 Level 2 Level 3 Total
.............................. (RUPEES) ..ceeeeeneeierinrnennnennens
Property, plant and equipment:
- Freehold land - 4,426,954,725 - 4,426,954,725
- Buildings - 2,373,132,799 - 2,373,132,799
Total non-financial assets - 6,800,087,524 - 6,800,087,524
At 30 June 2025
Audited Level 1 Level 2 Level 3 Total
.............................. [((S177 s T=T=T-3 R
Property, plant and equipment:
- Freehold land - 4,426,954,725 - 4,426,954,725
- Buildings - 2,392,577,345 - 2,392,577,345
Total non-financial assets - 6,819,532,070 - 6,819,532,070

The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as
at the end of the reporting period.

Valuation techniques used to determine level 2 fair values

The Company obtains independent valuations for the items of property, plant and equipment carried
at revalued amounts every three years. The management updates the assessment of the fair value
of each item of property, plant and equipment carried at revalued amount, taking into account the
most recent independent valuations. The management determines the value of items of property,
plant and equipment carried at revalued amounts within a range of reasonable fair value estimates.
The best evidence of fair value of freehold land is current prices in an active market for similar lands.
The best evidence of fair value of buildings is to calculate fair depreciated market value by applying
an appropriate annual rate of depreciation on the new construction / replacement value of the same
building.
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Valuation processes

The Company engages external, independent and qualified valuer to determine the fair value of the
Company’s items of property, plant and equipment carried at revalued amounts at the end of every
three years. As at 30 June 2024, the fair values of the items of property, plant and equipment were
determined by Messers Hamid Mukhtar and Company (Private) Limited, the approved valuer.

Changes in fair values are analysed between the chief financial officer and the valuer. As part of this
discussion the team presents a report that explains the reason for the fair value movements.

14. FINANCIAL RISK MANAGEMENT
The Company’s financial risk management objectives and policies are consistent with those
disclosed in the preceding audited annual published financial statements of the Company for the
year ended 30 June 2025.

15. TRANSACTIONS WITH RELATED PARTIES
Related parties comprise key management personnel and provident fund trust. The Company in the

normal course of business carries out transactions with related parties. Detail of transactions with
related parties are as follows:

24

Un-audited
Quarter ended
30 September 30 September
2025 2024
Rupees Rupees
Repayment of loan to:
Chief executive officer 1,000,000 -
Remuneration to:
Chief executive officer, directors and executives 113,740,014 94,035,936
Contribution to employees’ provident fund trust 26,290,479 26,552,960
Un-audited Audited
30 September 30 June
2025 2025
Rupees Rupees
Period end balances
Loan from:
Chief executive officer 32,800,000 33,800,000
Close relatives of chief executive officer 27,532,490 27,532,490
Director 17,282,000 17,282,000
Receivable from employees’ provident fund trust 2,499,774 151,992
Payable to Security General Insurance Company Limited 195,862 430,000

Kohinoor Mills Limited



16. AUTHORIZED FOR ISSUE

These condensed interim financial statements were authorized for issue on 28 October 2025 by the
Board of Directors of the Company.

17. CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34 “Interim
Financial Reporting”, the condensed interim statement of financial position and condensed interim
statement of changes in equity have been compared with the balances of annual audited financial
statements of preceding financial year, whereas, the condensed interim statement of profit or
loss, condensed interim statement of comprehensive income and condensed interim statement of
cash flows have been compared with the balances of comparable period of immediately preceding
financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison,
however, no significant re-arrangements have been made.

18. GENERAL

Figures have been rounded off to the nearest of Rupees unless otherwise stated.
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AAMIR FAYYAZ SHEIKH IMRAT AAMIR FAYYAZ KAMRAN SHAHID

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
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CONTACT US

We’d love to hear from you!
For inquiries, orders, or more information, reach out to us at:

Q. +9242111 941941
info@kohinoormills.com
@  www.kohinoormills.com

@ 8 KM Manga - Raiwind Road, Raiwind, 55050, Pakistan

Follow us:
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